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Kentucky Data Link
\ 8829 Bond
| '];.. Oveland Pk K5 6214 RECEIVED

VIIIPPPYY Fax (913) 492-1684 EXEC. SECRETARY OFF.

0CT 14 1999

October 13, 1999 TN REGULATORY AUTHORITY

Tennessee Regulatory Authority
Attn: Darrell Whitis

460 James Robertson Parkway q ) '
Nashville, Tennessee 37243 q O OK{ O ?

RE: Supplemental Information for KDL’s Petition for Certificate of Convenience and
Necessity to Provide Intrastate Telecommunications Services As a Facilities
Based Interexchange Carrier

Dear Mr. Whitis:

Enclosed herein please find the above said supplemental information to our original

petition mailed to your office on June 14, 1999. I have included thirteen copies and the

original for your use in said application process.

Call me if are any problems or other steps we need to take to effectuate the above filing.

Thank you for your time and attention to this matter.

Sincerely,

e

Preston Scott Pulido
Corporate Counsel
Kentucky Data Link, Inc.
cc: file

Enclosures:

Supplemental Information (Original)
Thirteen Copies



Supplement to KDL’s Applicati%gir: cEWN ED

EXEC %ECRETAR\’ OFF.
Managerial Requirements oCT ik 1999
See submitted Exhibit B for Management Profiles. ™ REQULATORY AUTHOR\TY

Technical Requirements

(a) Key Technical Staff. 7 0(}7/ Og

Jim Deckard, Construction Manager

Mr. Deckard analyzes the cost of new routes, supervises the project managers and
secures pole attachments and rights-of-way agreements. Prior to joining KDL, Mr.

Deckard had nearly 30 years of experience in telecommunications construction with
BellSouth.

Phil Simpson, Project Manager

Mr. Simpson oversees the day-to-day construction of new fiber routes and monitors
existing fiber routes. Prior to joining KDL, Mr. Simpson had 30 years of experience
in telecommunications construction, 25 of those years with Northwestern Bell
Telephone, Des Moines, lowa.

Dick Liebo, Project Manager

Mr. Liebo oversees the day-to-day construction of new fiber routes and monitors
existing fiber routes. Prior to joining KDL, Mr. Liebo had 17 years of experience in
telecommunications construction with BellSouth.

Tim Gimmel, Systems Manager

Mr. Gimmel oversees the day-to-day operation and maintenance of KDL’s
transmission equipment. Mr. Gimmel also trains and supervises KDL’s trouble
emergency response crew. Mr. Gimmel has been with KDL since its inception.

(®) (H-@)

KDL is currently in the process of engineering a route that would extend its fiber
optic network into Tennessee. Its initial goal is to construct and operate an aerial
ADSS fiber route between Chattanooga and Johnson City via Knoxville by mid-
year 2000. At its point-of-presence in each of those three cities, its fiber will be
connected to Lucent FT2000 OC48 transmission equipment in a SONET
configuration. After completing the above-described fiber route, KDL intends to
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IV.

©

(d

expand into other areas of Tennessee, and for that reason, it requests statewide
certification.

KDL employs certified engineering support from both utility companies and
engineering firms to produce detailed installation plans. It then hires certified
contractors to install the fiber (electrical contractors to perform work in the
electrical space and telecommunications contractors to perform work in the
communications space).

Not applicable to KDL since KDL is a facilities based Interexchange Carrier.

Financial Requirements

(2)

®

©

(d)

(e)

®

The cost of the proposed network, which includes electronic switching equipment

will be approximately $5,300,000.00.

The current audited financial statements including an income statement, balance
sheet, and statement of cash flows for the most recent fiscal or calendar year are
attached hereto.

Projected financial statements, including income statement, balance sheet, and
cash flow statements for the next (3) years are attached hereto.

Funding for the proposed network will come from a combination of two sources.
The majority will come from loan commitments from Bank of America based
upon signed contracts from Fortune 100 companies, and the remainder will come
from vender credit and equipment leasing companies.

The current proposed network will be built within the next twelve months with
any future network expansion dependant upon customer’s need within the state of
Tennessee. The equipment deployed as mentioned above in Section II (b) (1-4)
will cost approximately $250,000.00 each and will be deployed along the
proposed fiber route from Chattanooga to Johnson City, Tennessee.

The audited, interim and projected financial statements do not include any
amounts for reciprocal compensation for terminating ISP traffic.

Small and Minority Owned Telecommunications Business Participation Plan.

See submitted Exhibit D for KDL’s Small and Minority Owned Telecommunications
Business Participation Plan.
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TRA Rules for Local Telecommunications Providers.

(a)
(b)

Not applicable to KDL since KDL is a facilities based Interexchange Carrier.

Not applicable to KDL since KDL is a facilities based Interexchange Carrier.

Toll Dialing Parity Plan

Not applicable to KDL since KDL is a facilities based Interexchange Carrier.

Miscellaneous

(a)
(b)

(d)

(¢)
®

Not applicable to KDL since KDL is a facilities based Interexchange Carrier.

KDL has reviewed its network components for Y2K compliance and has
identified those components that require upgrades. Y2K compliance will be
included as a decision factor if the company chooses to do business with new
suppliers. KDL has taken several effective steps to avoid Y2000 issues. KDL
will install new fiber optic multiplex equipment used in our current fiber optic
network, replacing current systems. This new equipment has embedded
microprocessor functions, and this new equipment is Y2000 compliant, as
certified by the vendor.

KDL support systems are not “smart” and do not rely upon Y2K compliant
software control for HVAC or any other support.

KDL has not identified any additional embedded technology that we consider to
be at risk to the Y2K problem. As stated earlier, we had identified necessary
multiplexing equipment upgrades to our installed network and have completed
this upgrade in the first quarter of 1999. Since this upgrade is available, we do
not consider our fiber backbone to be at risk. No current impact upon our current
services exists due to this situation.

KDL will diligently monitor the issue at hand and will take all necessary steps to
prevent any problems in the near future.

KDL will file its tariff according to TRA rules and procedure.

KDL has been authorized to operate as a facilities based interexchange carrier in
both Kentucky and Indiana. Currently, this Tennessee application is the only
outstanding application for KDL in the Continental United States.

KDL has not been involved in any pertinent mergers or acquisitions.

KDL will not be providing voice grade service to any end user customers.
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(2)
(h)

®

KDL does not require customer deposits for its services.

Tennessee customers of KDL will not be required to incur any non-recurring
charges to initiate service with KDL.

Contact for KDL regarding its Tennessee operations and filing requirements
subsequent to KDL’s application approval shall be as follows:

Cole W. Hawks

Corporate Counsel

8829 Bond Street

Overland Park, Kansas 66214
Phone: (913) 492-1230

Fax: (913)492-1684
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Kentucky Data Link, Inc.
Balance Sheet as of September 30, 1998

Current Assets

Accounts Receivable

Micrqwgve Towers
Fiber Line

Office Furniture & Equipment

Land
WIP Fiber Build

Accumulated Depreciation

Deferred Income Tax

Total Assets

. Liabilit
Accounts Payable
Sales Tax Payable
Accrued Expenses
Deferred Revenue
Other Accrued Liabilities

Total Liabilities

Common Stock
Retained Earnings
Current Earnings
Total Equity

Total Liabilities and Stockholder's D_eﬁcit

401,271.46

2,174,506.17
2,460,084.22
55,011.81
30,743.46
846,748.84
(1,452,481.55)

4,114,612.95

(100,277.00)

4,415,607.41

134,250.07
6,370.32
4,984.46

276,986.19

4,402,053.92

4,824 644.96

1,000.00
97,549.97
(507,587.52)

(409,037.55)

4,415,607.41




~ Kentucky Data Link, Inc.
Income Statement for the Year Ended September 30, 1998

Private Line Sales 1,607,543.64
Microwave Rental 48,000.00
Total 1,655,543.64

Direct Costs

Private Line 691,479.10

Right of Way Costs 100,000.00
Co-Location Costs 850.00

Commissions 4,418.31

Total 7986,747.41

Gross Margin 858,796.23
Gross Margin % 51.87%
Operating Expenses

Salaries & Benefits 109,806.11

Travel 21,152.83
Meals 2,292.94
Equipment Repair 59,353.99
Office Supplies 1,688.81

Office Expense 880.59
Telephone 1,483.68
Insurance 1,599.18
Dues & Subscriptions 422.88
Utilities 5,5655.94
Small Equipment 1,511.43
Gas Expense 1,678.92
Postage 1,046.76
Rent 35,784.73

Customer Refunds 1,430.51

Bad Debt Expense 95,037.24

Bank Charges 175.99

Taxes & Licenses 4.133.67

Professional Fees 1,103.72

Corporate Management Fee 544,069.25

Service & Installation 15.00

Other Income (27,708.72)
Finance Charge Income (14,418.70)
Total 848,096.75

EBITDA 10,699.48

Interest 100,668.25

Depreciation 296,824.74

Amortization 5,687.01

Earnings Before Tax (392,480.52)
Income Taxes .115,107.00

Current Earnings

(507,587.52)
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